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SUB J : DEBT PROBLEMS OF THE DEVELOPING COUNTRIES 
REF: (A) STATE 3567; (B) BONN 19182 

1 . FRG OFFICIALS HAVE CONFIRMED TO US THAT THERE HAS 
BEEN NO CHANGE IN FRG POLICY CONCERNING LDC DEBT 
PROBLEMS. THE FRG REMAINS OPPOSED TO ANY FORM OF 
GENERALIZED DEBT RELIEF, AND TO THE USE OF DEBT RELIEF 
AS A DEVELOPMENT AID TOOL. HOWEVER. FRG OFFICIALS ARE 
CONCERNED ABOUT GROWING DEBT PROBLEM FACING NUMBER OF 
LDCS AS WELL AS TACTICAL PROBLEM OF RESPONDING TO 
DEMANDS FOR GENERALIZED DEBT RELIEF. 

2. WIESEBACH, WHO HEADS POLICY PLANNING OFFICE IN 
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MINISTRY FOR ECONOMIC COOPERATION, INDICATED TO US 
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THAT HIS MINISTRY STILL BELIEVES THAT A MORE FORTH- 
COMING STANCE TOWARDS DEMANDS IN UNCTAD FOR DEBT 
RELIEF WILL BE UNAVOIDABLE. HE BELIEVES THAT FRG 
CABINET WILL HAVE TO MEET WITHIN A MONTH TO RESOLVE 
THESE INTER-MINISTERIAL DIFFERENCES CONCERNING DEBT 
RELIEF POLICY. 

3. IN REVIEWING US POSITION, WIESEBACH PROBED FOR 

ANY INDICATION THAT WE MIGHT BE PREPARED TO OFFER SOME 
FORM OF GENERALIZED DEBT RELIEF. HE POINTED OUT THAT 
MANY DIFFERENT DEGREES OF DEBT RELIEF ARE POSSIBLE, 

AND THAT SOME FORMS MIGHT NOT EVEN BE CALLED DEBT 
RELIEF. HE ASKED SPECIFICALLY WHETHER US COULD ACCEPT 
ANY KIND OF PROLONGATION OF THE MATURITY OF OFFICIAL 
DEBT, OR A GENERALIZED EASING OF TERMS FOR OUTSTANDING 
OFFICIAL DEBT TO LEAST DEVELOPED COUNTRIES, POSSIBLY 
BY EASING THE TERMS FOR ALL SUCH DEBT TO IDA TERMS. 
WIESEBACH ALSO QUESTIONED US VIEW THAT GENERALIZED DEBT 
RELIEF WOULD HARM ACCESS TO CAPITAL MARKETS BY ADVANCED 
LDCS. HE SUGGESTED THAT A BROAD INTERNATIONAL UNDER- 
STANDING ON LDC DEBT RELIEF MIGHT ON THE CONTRARY 
INCREASE GENERAL CONFIDENCE THAT LOANS TO LDCS WOULD 
BE REPAID, AND THUS WOULD SERVE TO INCREASE THE FLOW 
OF PRIVATE CAPITAL TO LDCS. HE ASKED IF WE WOULD 
INDICATE WHICH LDCS HAVE INDICATED THAT GENERALIZED 
DEBT RELIEF WOULD NOT BE IN THEIR INTEREST. 

4. WHILE HE CONFIRMED OFFICIAL FRG VIEW OPPOSING 
GENERALIZED DEBT RELIEF, DEPUTY ASST. SECRETARY 
MUELLER-THUNS IN ECONOMICS MINISTRY TOLD US THAT HE 
PERSONALLY WAS WORRIED ABOUT ABILITY OF MAIOR 
CREDITORS TO HOLD TO THIS LINE. HE CATEGORIZED DEMAND 
FOR DEBT RELIEF AS ONE OF MANY LDC PROPOSALS FOR WHAT 
WOULD IN EFFECT CONSTITUTE INCOME TRANSFERS FROM 
INDUSTRIALIZED COUNTRIES. HE 


NEVERTHELESS WONDERED WHETHER INDUSTRIALIZED WORLD 
COULD COME UP WITH ANY FORM OF COUNTER-OFFER WHICH MIGHT 
TURN ASIDE PRESSURE FOR DEBT RELIEF WHILE AT THE SAME 
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TIME MAKING MINIMUM DEMANDS ON OUR TREASURIES. 

5. MUELLER-THUNS HELD OUT LITTLE HOPE THAT WE COULD 
EXPECT MUCH FRG SUPPORT AGAINST DUTCH PROPOSAL IN DAC. 

IN VIEW OF CLOSE PERSONAL RELATIONS BETWEEN MINISTER 
BAHR AND DUTCH MINISTER PRONK, BAHR HAS TRIED VERY HARD 
TO AVOID MAKING OPEN ATTACKS ON DUTCH POSITIONS. 

FRG RETICENCE IN DAC CONTEXT SHOULD NOT HOWEVER BE 
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CONSTRUED BY US AS A SIGN THAT BASIC FRG POLICY IS 
SOFTENING. MUELLER-THUNS CITED FRG STATEMENT AT 
CIFT MEETING AS BEST RECENT STATEMENT OF OFFICIAL 
POSITION. 

HILLENBRAND 
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